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Eni has been indeed a dog..a rabbit in the future? 
 

 
Figure 1: ENI (bloomberg ticker: ENI IM) monthly chart 

 
The above is the monthly chart of one of the Italian Oil company ENI SpA which lately is in the spot 
light since the Italian Government is considering selling a 10% stake it has in it. 

 If you ever saw the ENI logo is a dog with 6 feet and it seems that the stock reflected the image of 
the logo in the last 4 years, going basically nowhere apart from huge drop in 2009 and 2011. 

The static levels I draw with the purple lines can help in spotting which price targets represents 
magnets for the stock should it violate a support or a resistance. The one colored in blue are static 
levels as well, but less important ones. As in fact looking at hundreds of charts, especially on 
higher timeframes, it is easy to come to the conclusion that some levels are more important than 
others 

Last month’s candle is an expansion one so it calls for a continuation of the trend set by that 
candle, which is bullish. 
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This month’s candle is still an inside so far, so no clear direction yet but very likely the violation will  
be on the upper side. Top of last week’s candle represents also the static resistance at 19 euros 
(precise max of last week’s candle is 18.87 euros, so you would allow a bit of rounding here) which 
if violated followed by a confirmation of such violation will have consequences. 

Such resistance has been already violated in January 2013 but in that case resulted in a bullish 
trap, that is why I will look for a confirmation of such violation before cheering up. 

Confirmation will mean higher volume and increase velocity of the stock on shorter timeframes, 
typically the daily. Of course on the monthly will be optimal too, but we would need to wait few 
weeks before having such confirmation. 

If then the violation happen followed by a confirmation, then the next likely target for this bullish 
trend will be the next (weak) resistance at 21 euros. 

Looking at the colours of the levels, the channel made by purple lines that is today important is the 
one where the stock is right now within (vertical orange line), meaning the 14.42 euros and 18.87 
euros, therefore a violation of such channel will bring a target equal to the width (4.40 euros) of the 
current channel pasted on toop of the violated resistance, which equal to 23.27 euros: just above 
the weakest resistance at 22.50 euros. 

 

WHAT IF: 

The stock instead of moving higher, just continues to go south as the current candle of the month right now 

is suggesting? Well an exit of the stock is mandatory below the last three candles’ low set at 16.63 euros 

because being a weak support, it will be very likely that it will go to the next weak support set at 15.98 

euros.  Graphically breaking the 16.63 low will mean to wipe the October green expansion candle out 

cancelling the signal it gave. 

Breaking such low will at first and best meaning a continuation of the sideways movement, or in a worst 

case scenario going to see the second most important support set at 14.37 euros.   
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Useful Links: 
 
European Central Bank:                                     www.ecb.int 
Bank for International Settlements:                 www.bis.org 
International Monetary Fund:                          www.imf.org 
Federal Reserve:                             www.federalreserve.gov 
US CFTC                                                           www.cftc.gov 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Disclaimer 
Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual circumstances or otherwise 
constitutes a personal recommendation. It is published solely for information  purposes, it does not constitute an advertisement and is not to be construed as a solicitation or an offer to buy or sell any 
securities or related financial instruments in any jurisdiction. No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 
information contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the report. The writer does not undertake that investors 
will obtain profits, nor will it share with investors any investment profits nor accept any liability for any investment losses. Investments involve risks and investors should exercise prudence in making 
their investment decisions. The report should not be regarded by recipients as a substitute for the exercise of their own judgment. Past performance is not necessarily a guide to future performance. The 
value of any investment or income may go down as well as up and you may not get back the full amount invested. Any opinions expressed in this report are subject to change without notice.  
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and trading 
in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument mentioned in this report. For 
investment advice, trade execution or other enquiries, investors should contact their local sales representative. Any prices stated in this report are for information purposes only and do not represent 
valuations for individual securities or other instruments.  


